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Why Getting Pre-Approved is a Smart Move
Smart homebuyers take the time to get pre-approved for a mortgage before beginning their home buying journey. Being pre-approved often sets you apart from other buyers and lets you know your financing options before you go too far down the road
What’s the Difference Between Pre-approval and Pre-qualification?
Pre-qualification is a basic review of your creditworthiness. Lenders use self-reported information like annual income, monthly expenses, and the amount of money you have in savings to determine if you’re qualified to get a loan. Lenders will not verify your information during this process and will estimate how much you can afford.
Pre-approval is a more formal review of your full financial history. Lenders will review your credit report, tax returns, pay stubs, and bank statements to verify your purchasing ability and establish how much you can borrow. Your pre-approval letter will show you how much you can afford and the interest rate you’re likely to pay.

Consider these points…
1. You Know Your Numbers
The first step to buying a home is knowing how much you can afford. The preapproval process is the best way to discover what your magic number is. Since lenders review your financial history, including current income and expenses, they’re able to provide a realistic amount of what you can afford. While online calculators and pre-qualifications are helpful for getting a general idea of your purchasing ability, lenders may spot something you overlooked and can provide a more accurate review.
2. Refines Your Options
Your homebuying budget is the key to finding your new home. It determines the location, type, and features of your home. Knowing how much you can afford before shopping for homes will make sure you’re looking at homes that fall within your budget and not waste time on homes that don’t. No more risking falling in love with a home outside your budget!
3. Makes You a More Serious Buyer
Sellers often give preferential treatment to buyers who are pre-approved because they know they’re able to finance the purchase. This is especially helpful during a seller’s market when inventory is low and demand for homes is high. If you find yourself in a bidding war, sellers may find your offer more appealing if you’re pre-approved and the other buyer is not.
4. Gives You Room to Negotiate
Being pre-approved is a great negotiating tool. If you want the seller to cover the cost of some repairs, improvements, or even closing costs, being pre-approved may strengthen your case. Sellers may be more likely to compromise when they know you’re able to secure financing,
5. Reduces Closing Time
Closing is not a quick process but being pre-approved can shave some time. On average, it can take about 51 days to close on a home, though the actual time depends on the loan type and the local housing market. Busier markets may take longer to close than slower ones. Being pre-approved means you can skip the financing portion of the process and move on to the next steps like getting your home appraised and inspected.  
6. Reduces Surprises
Getting pre-approved before looking for homes reduces the chances of being blindsided by potential issues that could delay or cause you to miss out on buying your dream home.
The home financing process can become overwhelming but getting pre-approved can make the process less stressful. 

RECOMMENDED LENDERS 
Our Partner -  Zillow Home Loans/ Rafael Lazcano/ 949-541-4637/  rafaella@zillowhomeloans.com 
Bradenton Local -CMG  / Bryan Meador / 941-928-9736 bmeador@cmghomeloans.com / www.cmghomeloans.com
My Personal -  Loan Depot/Mark Griffin /425-503-6642 / magriffin@loandepot.com / www.loandepot.com/magriffin 
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